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Usgioray Cosixanigs, Borreaer and Tonder coveinant and soree as felias
I. Pavment of Principal and Interest. Bocreace shali promprin pay o oben Jdooe the proragad o and neres o th

mdebivdness euvidenced My the Notel prepayinent znd bate charsoes o pr.v.:.!cu Heothe Nty and e prespat o aoad nteres

on any Future Advances seoured by thie Morieage

2. Funds for $aves and Insurance. Subject to applicable Tas w0 10 o antivn wever by Fender, Borrower shell pay
to Lender on the dav monthly instaliimenis of praepal snd oteret are pavable coder the Nete, cutd the Nete o paadan toth
a sum therein "Funds™y cgual e onepaelfth o the ey faves wind avesaienis o .mh Muas alten priossy oser this
Mortgage. and yround rents on the Properiv, of anv. plos one-tachith o wearly premoem mstatiments for h s -'d AN,
plus one-taelfth of yeurly premium instalimenis for moertyage sivarance, 37 anv, all as reasopably estimated initiaHy and from
e to tme by Lender 0a the basis 0f aasemtricnts and B and ressepeble ovimates theecot

The Fuads shail be held 1o 2n
state zfenoy tincluding Lender of Bender is such animstitationy Fonder shelappny the Funds to par sad fawgs, avosmient,
mnsurance premiums ond grouad renis  Lender may ot charge tor <o Rolding cod apphving the Fands, anadvimg sad ccount,
or venfying and compiting said asessawns and biils, unloss Lender paas Borrower saterest on the Funds @nd spphosble fua
permits Lender to mahe such o charge Borrower ond Lender sosn agice 00 ownbng st the tme of eweasiion of ths
\Ic-'t-z.-m- that interest on the Funds <hall ke [\,_g:d e Borrownor, and un'oss such s@iceient » rade or p,‘;; shle Taa
reqieres such nterest 1o be pard, Lender shali net be regiered fo pet Borrosaers sy interest or carmngs oa the Funds. Tender
shalt give to Berrower. without charge, on 1 of the Broeds shovaeng credits and debits o the Funds end e
purpose tor which cach debit to the Funds was made The Puinds sre pledzed o sdditioned secunty for the sufh sevure J
hry this Mortgage.

I tie amount of the Funds held by Fender tegerher anh the fuiure monthiv antedinents of Funds pavable pror o
the due dates of teves, avsessrient insurance presmuns and sround rents, shall evveed the amount regiurad to pa s_-r.-,! :
assessmenis, msurance promiams and greund renis os the fan such oveess <ol bel st Bermoaers epnen, other
prompily repaid o Borrower or credited 10 Borrower on moenthiv : If the emount of the Funds
held by Lender «hall not be suthicient (0 pay taves. avoawmicints, sy Pogroand rents as thev el doe
Borrower shali pzy to Lerder any amcunt RoCessey T wabe ap the Jon from the date neoe iy mualed
by Lender to Berrower TeqUONY Pai AR therea

Upen paamens i foil of afl sums sevured by s .\!c:::ks----_ snder shaloprempiiv rerond to Besrower any Funds
heid by Tender B under paragraph Is horeot e Propoern it oy otherane aogo red By Fender, Fender
shali appiy. o later than mmmadiatey proor (o the ~ak .: ity P.'v;»;::j. vi : ceder. amy Funds held by
Lender «t the tme of application as o credst aeaenst the sumis severed By this Meri;

.

insttution the deponiis of soceunis of which ere imured or gusrenteed by o Federal or

AT aocenni
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3. Application of Payments. Unfess appivable lon procides cihersice wl payments recened by Teader under the
Note und parazraphs §and 2 hereof shall be apphied by Dender first o pavment of emonnts pedable to Pender by Borreaer
under p.sragr.xph 2 hereof. then o inteiest pavable on the Notel then principsl of the Noie. and then o interest and
principal en any Fature Advances.

4. Charges: Liens. Borroser shuii pat ci toes asesments and other (herges fines snd impasitions sttobutzhie to
the Property which may stiain 2 prorily over this Mortgage. and leawhold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. of ot pad an such munner. by Borrewer making pavment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Leader all notces of smonnis Jue cnder this pamzraph amd in the event
Borrower shail make payment directis. Borroaer shall prompiy ternish 1o Lender receipis ovidenang sweh payments.
Borroaer shail prompiy discharge any Ben which has proonty cver this Moripagze: provided. thar Borrower <hall not be
required 1o discharge any such hien o lang s Borrower shall sgree sn o wnmng to the pavment of the oblizarton secured by
\U\.h lren 1r o menner accepiable to Leader. ot xhﬂl m good faith costess wiweh in hyv. or defend enforcement of such hen in.

icgal proccedmgs which aperaie to prevemt the enfercement of the hen v fordesdture of the Propenty of any part thereof.

5. Harard Insurance. Borrower shall heep the miprovements noa eabning or hereafter erected on the Property asured
against loss by fire, hazards included within the term “envtende:t coverage. and such other hzzards as Feader may require
and m such amounts and for such periods as D ender may require. presided. that Lender ~hail not requiie that the amev
such voverage enveed that amount of coverage reginred 1o pay the ~amis secured by this Morgage.

The insurance carrier providisng the insurance shail be chonen by Borrewer subject o approval by Lender: provided.
that such approval <hall not be unreaswnabiy withheld Al premioms on insurance policies shall be paid i the manner
provided under paragraph 2 hereof orsf pot pawd in such manner. by Borrower making payment. when due. directly to the
FRSUTANCEe CArrer.

All insurance policies and renewals thereo! shail b tn form eoceptable to Tender and shali mclude a standard mornigage
clause 1 faver of and n form acceptable to Lender. Lender ~hali heve the right o bold the policies and renewals thereof.
and Borrower shall promptiy furnish 1o Leader all rencweal noniies and all receipts of paid preminms In the event of foss,
Borrower shail give prompt notice to the insurance carrser and Tender. 1 eader may make provt of ioss if ot made piempthy
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance provecds shall be applied to resteration or repair of
the Property damaged. provided such resteration or repair s economtically feasible and the security of this Meortgage s
not thereby imipaired. It such restoretion of sepam i not coonomialiv teastble or af the secunty of this Mortgage would
be impaired. the insurance proveeds shail be applied o the sumis secured by this Mortgage, with the exeess, if any. paid
w Borrower. B the Property » abandoned by Borrower. or if Borrower farhy 1o respond to bender within 30 days trom the
Jdate notice is maited by Lender 1o Borrower that the isurapce carsicr otfers to settle a4 clam for insurance benefits, Lender
i» authorized to collect and apply the twurance proceeds at Lendes’s option either 1o restoration of repair of the Properiy
or 10 the sums secured by this Mortgage.

Unless Leader and Borrower otherwise agree in wpting. any such application of proceeds 12 principal shall not extend
or postpene the due date of the monthly Instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaltments. It under paragraph 13 hereof the Property is acquired by Lender. alt night. title and interest of Borrower
in ;md to any insurance policics and in and to the proveeds thereol resuining from damage o the Property prior to the sale

acquisition shall pass to Lender to the eatent of the sums sccured by this Mortgage immediately prior to such sale or
acqulsmon-

6. Presenation and Maintenance of Property; Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment o deteriorafton of the Property
and shall comply with the provisiens of any lease if this Mortgage s on o feaschold. 1 this Mortgage i on o anit in a
condominium or a planned unit development. Borrower shall perform ail of Borrower's obligations vader the declaration
of covenants creating or governing the condommium or planaed anit development. the by-laws and reguiations of the
condominium or planned unit developmeni. and constituent dovumenic. I a condominivm or planned unit development

rider is executed by Borrower ard jcuidd together with this Mortgage. the covenants and agreements of such rider .

shall be incorporated into ard shall amerd and sugplement the covenants and agreeiments of this Morigage ‘as if the rider
were a part hereof.

7. Protection of Leader’s Security, If Borrower fails to perform i covenants and agreements contained in this
Mortgage. or if any action or proceeding s commenced which materially affeas v.ender’s interest i the Property,
including. but not limited to. eminent domain. insolvency. code enforcement. or arrangements or proceedings invohing a
bankrupt or decedent. then Lender at Lenders option. upon notice to Borrower. may make such appearances. dishurse such
sums and take such action as is necesary o protect Lender’s interest. including. but not finited to. dishursement of
reasonable attorney’s fecs and entry upon the Property 1o make repaiis. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premivms required to maintan such
insurance in ¢ffect until such time as the regoirentent for such insurance terminaics i accordance with Borrower's and
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